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Coffee Boom/Bust Cycle 
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Coffee Balance 
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Coffee Supply Shrinking  
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Coffee Stocks 
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Speculator Position “C” 
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Coffee Front Month Price 
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Forward Curves 
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Forward Curves (USD&BRL) 
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Colombian/Brazilian Output Expected to Grow 
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Price Change & Production Response in Brazil  
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ICE “C” in BRL 
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Coffee Currencies 
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Brazilian Operational Costs 

0 

50 

100 

150 

200 

250 

300 

03/04 04/05 05/06 06/07 07/08 08/09 09/10 10/11 

B
R
L/

ba
g 

Traditional High density planting Mechanized Mechanized & irrigated 



17 

                                    Rabobank Agri Commodity Markets Research 

Brazilian Projections 
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                      Source: Rabobank 

Global Coffee Demand and Global GDP 

-5.0%

-4.0%

-3.0%

-2.0%

-1.0%

0.0%

1.0%

2.0%

3.0%

4.0%

5.0%

-8

-6

-4

-2

0

2

4

6

8

10

12

14

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Change in GDP Change in coffee Demand



                                    Rabobank Agri Commodity Markets Research 

 

0.0 

1.0 

2.0 

3.0 

4.0 

5.0 

6.0 

Jan 
00 

Jan 
00 

Jan 
00 

Jan 
00 

Jan 
00 

Jan 
00 

Jan 
00 

Jan 
00 

Jan 
00 

Jan 
00 

Jan 
00 

Feb 
00 

Feb 
00 

Feb 
00 

Feb 
00 

Feb 
00 

Feb 
00 

Feb 
00 

Feb 
00 

Feb 
00 

Mar 
00 

Mar 
00 

Mar 
00 

Mar 
00 

Mar 
00 

Mar 
00 

Mar 
00 

Mar 
00 

Mar 
00 

Mar 
00 

Mar 
00 

Apr 
00 

Apr 
00 

In
de

xe
d 

to
 S

ta
rt

 o
f 

R
ec

es
si

on
 

KC1 Comdty S&P Agri Index 

Global Coffee “C” Performance in US Recessions 



20 

                                    Rabobank Agri Commodity Markets Research 

0 

200 

400 

600 

800 

1000 

1200 

Aug 
72 

Aug 
74 

Aug 
76 

Aug 
78 

Aug 
80 

Aug 
82 

Aug 
84 

Aug 
86 

Aug 
88 

Aug 
90 

Aug 
92 

Aug 
94 

Aug 
96 

Aug 
98 

Aug 
00 

Aug 
02 

Aug 
04 

Aug 
06 

Aug 
08 

Aug 
10 

U
sc

/l
b 

Nominal Price Real Price 

Real Prices “C” 



                                    Rabobank Agri Commodity Markets Research 

Coffee Balance Sheet 

Source: Rabobank 

World Coffee Supply & Demand Rabobank Rabobank USDA USDA
(1000 60kg bags) 04/05 05/06 06/07 07/08 08/09 09/10 10/11 (f) 11/12 (f) 10/11 (f) 11/12 (f)

Beginning Stocks 39,809 40,844 31,900 36,185 27,291 31,071 25,478 31,104 24,418 26,847
Arabica Production 77,766 69,456 81,717 72,734 82,390 73,854 85,450 75,700 85,787 80,125
Robusta Production 41,534 44,732 48,867 46,633 51,842 52,027 54,696 56,481 52,096 54,896
Total Output 119,300 114,188 130,584 119,367 134,232 125,881 140,146 132,181 137,908 135,046
MY Imports 93,011 92,195 97,470 96,809 96,831 93,800 104,000 105,000 104,473 100,574
  Total Supply 252,120 247,227 259,954 252,361 258,354 250,752 269,624 268,285 266,799 262,467
MY Exports 93,195 92,829 98,000 96,479 97,303 93,000 103,500 105,000 107,455 102,123
Soluble Use 14,370 12,963 12,857 13,584 12,376 13,144 13,400 13,900 14,694 14,595
Use 105,779 109,535 112,912 115,007 117,604 119,130 121,620 124,400 117,803 119,362
Total Domestic Consumptio 118,081 122,498 125,769 128,591 129,980 132,274 135,020 138,300 132,497 133,957
  Total Usage 211,276 215,327 223,769 225,070 227,283 225,274 238,520 243,300 239,952 236,080
Surplus Deficit 1,219 -8,310 4,815 -9,224 4,252 -6,393 5,126 -6,119 5,411 1,089
Ending Stocks 40,844 31,900 36,185 27,291 31,071 25,478 31,104 24,985 26,847 26,387
Stocks/Usage 35% 26% 29% 21% 24% 19% 23% 18% 23% 22%
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Thank you  

Keith Flury 
Senior Commodity Analyst  

Agri Commodity Markets Research - Food & Agribusiness Research and Advisory 
Rabobank International - Ph: +44(0)2076649676 - Mob: +44(0)7584708569   

Email: Keith.Flury@rabobank.com 
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“The financial link in the global 
food chain”™ 
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Disclaimer 

 This document is issued by Coöperatieve Centrale Raiffeisen-Boerenleenbank B.A. incorporated in the , trading as Rabobank International (“RI”). RI is authorised by De 
Nederlandsche Bank and by the Financial Services Authority and regulated by the Financial Services Authority for the conduct of business. This document is directed 
exclusively to Eligible Counterparties and Professional Clients. It is not directed at Retail Clients. This document does NOT purport to be an impartial assessment of 
the value or prospects of its subject matter and it must not be relied upon by any recipient as an impartial assessment of the value or prospects of its subject 
matter. No reliance may be placed by a recipient on any representations or statements outside this document (oral or written) by any person which state or imply (or may 
be reasonably viewed as stating or implying) any such impartiality. The information and opinions contained in this document have been compiled or arrived at from sources 
believed to be reliable, but no representation or warranty, express or implied, is made as to their accuracy, completeness or correctness. This document is for information 
purposes only and is not, and should not be construed as, an offer or a commitment by RI or any of its affiliates to enter into a transaction. The information contained in this 
document is not to be relied upon by the recipient as authoritative or taken in substitution for the exercise of judgement by any recipient. All opinions expressed in this 
document are subject to change without notice. Neither RI, nor other legal entities in the group to which it belongs accept any liability whatsoever for any direct or 
consequential loss howsoever arising from any use of this document or its contents or otherwise arising in connection therewith. Insofar as permitted by the Rules of the 
Financial Services Authority, RI or other legal entities in the group to which it belongs, their directors, officers and/or employees may have had or have a long or short 
position and may have traded or acted as principal in the securities described within this document, (or related investments). Further it may have or have had a relationship 
with or may provide or have provided corporate finance or other services to companies whose securities (or related investments) are described in this document. The 
distribution of this document in other jurisdictions may be restricted by law and recipients of this document should inform themselves about, and observe any such 
restrictions. This document may not be reproduced, distributed or published, in whole or in part, for any purpose, except with the prior written consent of RI. By accepting 
this document you agree to be bound by the foregoing restrictions. © Rabobank International Branch, Thames Court, One Queenhithe, EC4V 3RL +44 (0) 20 7809 
3000 
 


	Boom to Bust?
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Global Coffee Demand and Global GDP
	Global Coffee “C” Performance in US Recessions
	Slide Number 20
	Coffee Balance Sheet
	Thank you 
	Slide Number 23
	Disclaimer

